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COMPANY VALUATION

Y/E Dec (Bt m) 2023A  2024F 2025F  2026F
Tuﬂ 2020 maamm'] CNY20/nT,aﬂssJ Tu 2H21 LLNWE]EJUSL’JIIH@] Sales 585,844 613,316 645,310 679,380
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Q meiﬂsumwmmaaaﬂmuﬂﬂmu’mnmnﬁumamaammauﬂu Norm EPS (Bt) (1.3) 0.4 1.0 1.8
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COMPANY INFORMATION

Price as of 22-Apr-24 (Bt) 18.20
Market Cap (US$ m) 4,138.9
Listed Shares (m shares) 8,413.6
Free Float (%) 46.3
Avg Daily Turnover (US$ m) 7.6
12M Price H/L (Bt) 21.90/17.10
Sector FOOD

Major Shareholder CP Group 37.35%

Sources: Bloomberg, Company data, Thanachart estimates
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COMPANY NOTE CPF SARACHADA SORNSONG

Ex 1: Chinese Pork Prices

(CNY/kg) 2020 — — -2021 2022 2023 2024
40 -

35 b \_
30 A v
25 - N

20 - N

15 4 \N /T —~

10 T T T T T T T T T T T
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Source: Bloomberg

Ex 2: CTI’s Losses To Linger Into 2024F

(Bt bn)
1.5 - 1.13 1.21
1.0 -
0.50
05 1 0.10
0.0 1 T T T T T T ]
(1.0) 1
(0.98)
(1.5) 1
(2.0) 1
2.00
2.5) - (2.00)
(2.42)
(3.0) -
2020 2021 2022 2023 2024F 2025F 2026F
Sources: Company data, Thanachart estimates
Ex 3: Thailand Pork Price... Ex 4: ...And Corn And Soybean Meal Prices
(Bt/kg) (US$/tonne) Soybean meal (LHS) (US$/bu.)
120 550 - Corn No.2 Yellow (RHS) - 850
110 - 800
500 A ‘ - 750
100 A
,) I L 700
450 A
90 d [\’ M ! - 650
ﬁ‘ - 600
80 400 - J "
- 550
70
350 o ™ 500
60 L 450
50 T T T T 300 T T T T 400
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24
Source: Office of Agricultural Economics Source: Bloomberg
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COMPANY NOTE CPF SARACHADA SORNSONG

Ex 5: Vietham Pork Prices

('000 VND/kg) 2021 2022
90 -

2023

2024

80 -

70 A

60 A

50 -
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Source: Company data

Ex 6: Equity Income Contributions

(Bt bn) uCTI Hylife CPALL and CPAXT m Others
16 -
14 -
12 -
10 -
s | -
6 -
4 —
2
(2) - .
() 1
(6)
2020 2021 2022 2023 2024F 2025F 2026F

Sources: Company data, Thanachart estimates

Ex 7: Thailand Chicken Prices

(Bt/kg)

55 -
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Source: Office of Agricultural Economics
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COMPANY NOTE CPF SARACHADA SORNSONG

Ex 8: Earnings Revisions

2019 2020 2021 2022 2023 2024F 2025F 2026F
Norm profits (Bt bn)
- New 18.47 21.12 4.04 12.11 (10.54) 3.27 8.48 15.26
- Old 9.91 14.57 20.32
- Change (%) (67.03) (41.79) (24.91)
Net sales (Bt bn)
- New 532.57 589.71 512.70 614.20 585.84 613.32 645.31 679.38
- Old 652.65 692.16 734.44
- Change (%) (6.03) (6.77) (7.50)
Gross margin (%)
- New 14.93 18.14 12.39 13.56 10.57 11.95 12.30 12.65
- Old 12.33 12.37 12.44
- Change (ppt) (0.39) (0.07) 0.21
SG&A expenses (Bt bn)
- New 57.40 62.02 50.60 55.48 56.78 56.11 56.67 57.57
- Old 58.49 60.00 61.56
- Change (%) (4.08) (5.55) (6.49)
Interest expenses (Bt bn)
- New 13.78 16.82 16.60 20.36 25.51 27.11 25.88 25.21
- Old 2414 24.36 24.43
- Change (%) 12.31 6.26 3.20
Equity income (Bt bn)
- New 8.89 9.25 4.17 3.75 4.59 4.59 7.13 10.83
- Old 9.15 11.34 1417
- Change (%) (49.82) (37.09) (23.59)

Sources: Company data, Thanachart estimates
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COMPANY NOTE CPF

SARACHADA SORNSONG

Ex 9: 12-month DCF-derived SOTP-based TP Calculation Using A Base Year Of 2024F

(Bt m)

EBITDA excl. depre from right of use

2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F

Terminal
2032F 2033F 2034F Value

35,063 40,523 46,056 51,162 55,025 58,867 62,940 67,266 71,865 76,500 81,443 —
Free cash flow 12,516 11,801 13,382 16,600 18,972 21,419 23997 26,719 29,598 32,465 35512 681,375
PV of free cash flow 12,551 10,330 10,960 12,721 13,600 14,367 15060 15182 15668 16,015 16,323 313,202
Risk-free rate (%) 25
Market risk premium (%) 8.0
Beta 0.8
WACC (%) 6.4
Terminal growth (%) 2.0
Enterprise value 465,979
Net debt (end-2023) 453,612
Minority interest 45,617
Equity value (33,250)
# of shares (m) 8,414
Equity value/share (Bt) (4.0)
Investment:
CPALL @ Bt70 TP 25.7
CPAXT @ Bt33 TP 3.7
SOTP at 15% disc. (Bt) 21.0
Sources: Company data, Thanachart estimates
Ex 10: STD P/BV
]
1.6 1
+2 STD = 1.47x
L R
+1 STD = 1.23x
124 W VY
Average = 0.99x

1.0 '

0.8 -1 STD = 0.75x

0.6 - -2 8TD = 0.51x

0.4 T T T T T T T

Jan-19 Oct-19 Jul-20 Apr-21 Jan-22 Oct-22 Jul-23 Apr-24

Sources: Bloomberg, Thanachart estimates
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COMPANY NOTE CPF SARACHADA SORNSONG

Valuation Comparison

Ex 11: Valuation Comparison With Regional Peers
—EPS growth— —— PE — — P/IBV — EV/IEBITDA  — Div yield —
Name BBG code Country 24F 25F 24F 25F 24F 25F 24F 25F 24F 25F
(%) (%) (x) (x) (x) (x) (x) (x) (%) (%)

WH Group Ltd 288 HK Hong Kong 79.6 11.4 62.3 55.9 6.6 6.3 4.8 4.4 0.7 0.8
Tyson Foods Inc TSN US USA na 52.3 25.7 16.9 1.1 1.1 10.6 8.8 3.3 3.3
Pilgrim's Pride Corp PPC US USA 130.5 3.9 11.4 11.0 2.3 21 7.2 71 na na
Hormel Foods Corp HRL US USA 9.7 6.5 21.8 20.5 23 2.2 15.0 14.1 3.3 3.4
BRF SA BRFS3 BZ Brazil na 23.9 26.1 211 1.7 1.7 6.5 6.2 1.2 0.9
JBS SA JBSS3 BZ Brazil na 12.6 8.9 7.9 1.0 1.0 5.6 5.4 6.2 5.9
Marfrig Global Foods SA MRFG3BZ  Brazil na 958 (186) (9.5) 1.4 1.2 7.8 7.8 0.3 0.3
Average 73.3 29.5 19.7 17.7 2.3 2.2 8.2 7.7 25 25
Feed Mills

Japfa Comfeed JPFA IJ Indonesia 50.7 7.4 9.1 8.5 0.9 0.8 7.2 6.6 2.7 3.5
Charoen Pok Indo CPIN IJ Indonesia 69.5 6.3 20.9 19.6 2.8 2.6 14.0 12.4 1.8 23
Universal Robina URC PM Philippines 21.0 119 134 120 1.6 15 8.0 7.3 44 4.8
Average 471 8.5 14.5 13.4 1.7 1.6 9.7 8.8 3.0 3.5
Thailand

Asian Sea Corp ASIAN TB Thailand 70.3 19.0 10.9 9.1 0.9 0.8 4.5 3.9 4.8 5.7
Betagro BTG TB Thailand na 38.8 20.3 14.6 1.5 1.4 9.7 8.4 1.5 23
Charoen Pokphand Foods * CPF TB Thailand na 159.7  46.9 18.1 0.6 0.6 16.9 14.6 0.9 2.2
GFPT GFPT TB Thailand 10.2 10.4 10.1 9.1 0.8 0.8 6.9 6.6 2.0 2.3
R&B Food Supply * ITCTB Thailand 32.3 14.9 20.0 17.4 2.4 2.2 14.6 121 1.6 2.9
i-Tail Corporation * RBF TB Thailand 30.4 14.9 24.7 21.5 4.1 3.7 15.3 13.2 2.2 25
Thaifoods Group TFGTB Thailand na 36.2 10.8 8.0 1.2 1.2 6.0 5.4 5.1 6.6
Thai Union Group * TUTB Thailand 20.9 9.4 11.4 10.4 1.2 1.1 9.6 9.0 5.2 5.7
Average 32.8 379 19.4 13.5 1.6 1.5 104 9.1 29 3.8
Average - All 47.7 29.7 18.7 15.1 1.9 1.8 9.5 8.5 2.8 3.3

Source: Bloomberg
Note:  * Thanachart estimates, using Thanachart normalized EPS
Based on 22 Apr 2024 closing prices

1 ¥ 4 ¥ [
ﬂEm’]aﬂ%iWﬁﬂﬂ%%ﬂﬂﬁNHim 1%3']%]0'1%%3J1Jﬂ']‘1:l"]€]0ﬂ€]1§
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APPENDIX CPF SARACHADA SORNSONG

COMPANY DESCRIPTION COMPANY RATING
U5un wiglnanmsiamis dina (uwiow) (CPF) iwuSumnanwes Industry Rating Scale
FIiunasaasmnnTINvaalansylaasusiludinalng  dudin Outlook Excellent 5
A ° g o & i a a o e& o ¢ A 5
DINUNBATATWNTIN LAIFAT UazHAAKFAN L ibada Tuils3iiie Analyst Business
dmiholudsznelng  uaziianisssean  nsdufiugsfiavasuivny REC. Outlook Good 4
Wuunuasmsasludszmalnosugnéiiiumsles CPF uazuIsntan Fair 3
iy Mmaanunaviagdudminnindausziniinemsdad, ma CG Manage
- o ¢ a A a o & rating* ment Weak 2
Wesdaduasyivhin, mandaamudspl  uazwAandaAMyiaIms
v a a v A a a a a a

wianiudizmu uiEndmasenuludu, dueww, 937, uazBwds Very Weak 1
YNy Financials Operating

None 0
Source: Thanachart Source: Thanachart; *CG Rating

THANACHART’S SWOT ANALYSIS
S — Strength W — Weakness
v a a o a a ] o '

»udnRaNRa N MYTaNMTLILATL99T * 117 50% vaspIiawnIngIiaviy Gellanuiukiudaingnisal

» - Aldanada asmuisdanwusidu cyclical lass353T6
»  dmvdendannuma

% v o a ' ' v ' A
- ed o Ao o Ca = CPF daslfianduunsatng 1w T17Iwe anasnadayszing G4
o Juusuanidunsannuiwadned 3

U

natlwadenuriunn
= uiFermny uszd know-how lumsdfiugsfiaaimis

O — Opportunity T — Threat
a C ' a A v -
. mimmugﬁmﬂﬂmmaﬂszma . Lﬂswgﬂaul,l,miuwn:aamm
P a A a_ o ¢ Y @ & o 9
= flamamdvlaluaaefndasusiamniansudsemu . qﬂmumaamﬂuﬂszmﬂaumm

= ialseaszunalasldaianang

CONSENSUS COMPARISON RISKS TO OUR INVESTMENT CASE

Consensus Thanachart Diff

" anuRsseuauNfmaydelsznamrenn  Aamneuiesad

Target price (Bt) 22.06 21.00 -5% Tulnelifudduniossaudunuled
Net profit 24F (Bt m) 6,162 3,266 47% , "1 )
. a a " a ' o
Net profit 25F (Bt m) 0.508 8,481 129 mmmammﬂnwaﬂsmam:s ugsnamaﬂswmfﬂmj CPF
lagawzlwdoawa uazdu win CPF  wigdgymludssna
Consensus REC BUY: 16 HOLD: 4 SELL: 0 . . ] .
AINA WHINANIAUAaU TN UM TVRILT
HOW ARE WE DIFFERENT FROM THE STREET? " flasnngeagiasnuazpannslusslssnadadudasdin

NN 60% VBILAALIBTINYEY CPF UIHNY FafianuiFeeann

B sudainnlianusziasziiunnnieaaluiSesvesmsitudives o 4
aaTuantlas s

aasilsvas CPF

o o N & o :
gt Uszanamsmls uazmenidhwansveasdnnin

Sources: Bloomberg consensus, Thanachart estimates Source: Thanachart
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CPF ESG &
Charoen Pokphand Foods Pcl. SUStalnablllty
Sector: Agro & Food Industry | Food & Beverage Report
CPF °m.|maaumswmmmﬂmamamzmmﬂ‘lmnaﬂ‘nﬁﬂ}'mmyumaa Thanachart ESG Rating
Fnad “CPF 2030 Sustainability in Action” %annwmmﬂumn 3 18 4.0
ﬂanamwmy% Usznau@n “a1m1sanas FIANRIAm Lm.,m%mﬂ'ma
agl” uIENY 1#5u51938 ESG annane uazslwazunn ESG 11 4.0
1 2 3 4 5
LOW HIGH
S&P
SET ESG SET ESG DJsSI MSCI ESG Book Refinitiv Global Moody's CG Rating
Index (BBB-AAA) Index (CCC-AAA) (0-100) (0-100) (0-100) (0-100) (0-5)
CPF YES AAA YES BBB 50.25 70.56 83.00 43.0 5.0

Sources: SETTRADE, SET ESG Index, SET ESG Rating, The Dow Jones Industrial Average (DJSI), MSCI ESG Research LLC, ESG Book,
Refinitiv ESG Information, S&P Global Market Intelligence, Moody's ESG Solutions, Thai IOD (CG rating)
Note: Please see third party on “term of use” in the following back page.
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a ea Y
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- msudmssansin
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whnaewes CPF ﬁamsa%nwaa”wﬁ%amnmaz‘immia‘?ﬁmaawﬁfmmua:yﬂﬂaﬁ'avlﬂmaaﬂmﬂqi
ﬂmm‘uaaﬁﬁm
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FINANCIAL SUMMARY

CPF SARACHADA SORNSONG

We expect a turnaround
in 2H24F

Slow asset growth as it is
keen to improve
efficiency

INCOME STATEMENT

FY ending Dec (Bt m) 2022A 2023A 2024F 2025F 2026F

Sales 614,197 585,844 613,316 645,310 679,380

Cost of sales 530,913 523,919 540,042 565,940 593,434
Gross profit 83,284 61,925 73,273 79,370 85,946

% gross margin 13.6% 10.6% 11.9% 12.3% 12.7%

Selling & administration expenses 55,477 56,784 56,106 56,667 57,565
Operating profit 27,807 5,141 17,168 22,703 28,381

% operating margin 4.5% 0.9% 2.8% 3.5% 4.2%

Depreciation & amortization 24,819 25,121 18,726 18,680 18,555
EBITDA 52,626 30,262 35,893 41,384 46,936

% EBITDA margin 8.6% 52% 5.9% 6.4% 6.9%

Non-operating income 7,374 8,514 9,799 6,484 4,688

Non-operating expenses 0 0 0 0 0

Interest expense (20,358) (25,506) (27,111) (25,880) (25,211)
Pre-tax profit 14,823 (11,851) (144) 3,307 7,858

Income tax 6,003 600 300 992 2,357
After-tax profit 8,820 (12,451) (444) 2,315 5,501

% net margin 1.4% -21% -0.1% 0.4% 0.8%

Shares in affiliates' Earnings 3,745 4,590 4,590 7,134 10,825

Minority interests (454) (2,676) (880) (968) (1,065)

Extraordinary items 1,859 5,330 0 0 0

NET PROFIT 13,970 (5,207) 3,266 8,481 15,261

Normalized profit 12,111 (10,538) 3,266 8,481 15,261

EPS (Bt) 1.7 (0.6) 0.4 1.0 1.8

Normalized EPS (Bt) 1.4 (1.3) 0.4 1.0 1.8

BALANCE SHEET

FY ending Dec (Bt m) 2023A 2024F

ASSETS:

Current assets: 233,219 209,116 203,828 207,513 211,555
Cash & cash equivalent 32,950 26,136 20,000 20,000 20,000
Account receivables 43,221 42,351 43,688 45,967 48,394
Inventories 83,080 69,508 71,019 74,425 78,041
Others 73,968 71,121 69,121 67,121 65,121

Investments & loans 279,989 280,499 280,499 280,499 280,499

Net fixed assets 276,664 265,144 268,638 272,197 275,902

Other assets 137,115 132,459 131,419 132,359 133,278

Total assets 926,987 887,218 884,384 892,568 901,235

LIABILITIES:

Current liabilities: 266,978 259,463 251,938 252,236 251,091
Account payables 50,964 36,527 36,989 38,763 40,646
Bank overdraft & ST loans 117,434 144,994 141,681 141,351 139,668
Current LT debt 66,117 48,014 46,282 46,175 45,625
Others current liabilities 32,463 29,928 26,985 25,947 25,152

Total LT debt 301,499 286,740 284,306 283,644 280,267

Others LT liabilities 58,667 55,981 57,817 59,354 60,965

Total liabilities 627,144 602,185 594,062 595,234 592,323

Minority interest 43,791 45,617 48,293 49,173 50,238

Preferreds shares 0 0 0 0 0

Paid-up capital 8,611 8,414 8,414 8,414 8,414

Share premium 60,847 59,626 59,626 59,626 59,626

Warrants 0 0 0 0 0

Surplus 48,740 48,091 48,091 48,091 48,091

Retained earnings 137,854 123,286 125,899 132,031 142,543

Shareholders' equity 256,053 239,416 242,029 248,161 258,674

Liabilities & equity 926,987 887,218 884,384 892,568 901,235

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

CPF SARACHADA SORNSONG

Lower borrowing as
profitability improves

CASH FLOW STATEMENT

FY ending Dec (Bt m) 2022A 2023A 2024F 2025F 2026F
Earnings before tax 14,823 (11,851) (144) 3,307 7,858
Tax paid (5,419) (1,295) 83 (1,050) (2,170)
Depreciation & amortization 24,819 25,121 18,726 18,680 18,555
Chg In w orking capital (7,807) 5 (2,386) (3,911) (4,159)
Chg In other CA & CL / minorities (29,012) 4,881 5,060 8,066 11,842
Cash flow from operations (2,597) 16,861 21,339 25,093 31,926
Capex (66,088) (6,200) (20,000) (20,000) (20,000)
Right of use (6,424) (5,638) (1,000) (1,000) (1,000)
ST loans & investments 0 0 0 0 0
LT loans & investments (7,669) (510) 0 0 0
Adj for asset revaluation 31,442 (15,444) 0 0 0
Chg In other assets & liabilities (166) 4,381 1,657 (643) (568)
Cash flow from investments (48,905) (23,411) (19,343) (21,643) (21,568)
Debt financing 54,426 (4,279) (7,478) (1,100) (5,609)
Capital increase (34) (1,419) (0) 0 0
Dividends paid (5,159) (3,566) (653) (2,350) (4,749)
Warrants & other surplus (1,468) 9,001 0 0 0
Cash flow from financing 47,766 (264) (8,131) (3,450) (10,358)
Free cash flow (68,685) 10,661 1,339 5,093 11,926
VALUATION

FY ending Dec 2022A 2023A 2024F 2025F 2026F
Normalized PE (x) 12.6 na 46.9 18.1 10.0
Normalized PE - at target price (x) 14.6 na 54.1 20.8 11.6
PE (x) 11.0 na 46.9 18.1 10.0
PE - at target price (x) 12.6 na 54 .1 20.8 11.6
EV/EBITDA (x) 11.5 20.0 16.9 14.6 12.8
EV/EBITDA - at target price (x) 11.9 20.8 17.5 15.2 13.3
P/BV (x) 0.6 0.6 0.6 0.6 0.6
P/BV - at target price (x) 0.7 0.7 0.7 0.7 0.7
P/CFO (x) (59.0) 9.1 7.2 6.1 4.8
Price/sales (x) 0.2 0.3 0.2 0.2 0.2
Dividend yield (%) 4.2 0.0 0.9 2.2 4.0
FCF Yield (%) (44.9) 7.0 0.9 3.3 7.8
(Bt)

Normalized EPS 1.4 (1.3) 0.4 1.0 1.8
EPS 1.7 (0.6) 0.4 1.0 1.8
DPS 0.8 0.0 0.2 0.4 0.7
BV/share 304 28.5 28.8 29.5 30.7
CFO/share (0.3) 2.0 2.5 3.0 3.8
FCF/share (8.2) 1.3 0.2 0.6 1.4

Sources: Company data, Thanachart estimates
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FINANCIAL SUMMARY

CPF

SARACHADA SORNSONG

Manageable D/E, in our
view

FINANCIAL RATIOS

FY ending Dec

Growth Rate

Sales (%)

Net profit (%)

EPS (%)

Normalized profit (%)
Normalized EPS (%)
Dividend payout ratio (%)

Operating performance
Gross margin (%)
Operating margin (%)
EBITDA margin (%)

Net margin (%)

D/E (incl. minor) (x)

Net D/E (incl. minor) (x)
Interest coverage - EBIT (x)
Interest coverage - EBITDA (x)
ROA - using norm profit (%)
ROE - using norm profit (%)

DuPont

ROE - using after tax profit (%)
- asset turnover (x)
- operating margin (%)
- leverage (x)
- interest burden (%)
- tax burden (%)

WACC (%)

ROIC (%)
NOPAT (Bt m)
invested capital (Bt m)

19.8
7.2
7.2

199.7
199.7
46.2

13.6
4.5
8.6
1.4
1.6
1.5
1.4
2.6
1.4
5.1

3.7

0.7

5.7

3.7

421
59.5

6.4

2.7
16,546
708,153

(4.6)
na
na
na
na

0.0

10.6
0.9
5.2

(2.1)
1.7
1.6
0.2
1.2

na
na

na

0.6

na

3.7
(86.8)
na

6.4

0.7

5,141
693,028

4.7
na
na
na
na

40.0

11.9
2.8
5.9

(0.1)
1.6
1.6
0.6
1.3
0.4
1.4

na

0.7

na

3.7
(0.5)

na

6.4

1.7
12,017
694,299

2025F

5.2
159.7
159.7
159.7
169.7

40.0

12.3
3.5
6.4
0.4
1.6
1.5
0.9
1.6
1.0
3.5

0.9

0.7

4.5

3.6

11.3
70.0

6.9

2.3
15,892
699,331

2026F

5.3
79.9
79.9
79.9
79.9
40.0

12.7
4.2
6.9
0.8
1.5
1.4
1.1
1.9
1.7
6.0

2.2

0.8

4.9

3.5

23.8
70.0

6.9

2.8
19,867
704,234

Sources: Company data, Thanachart estimates
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investors need to be aware that there could be potential conflicts of interest that could affect the report's neutrality.

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal
recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and
SELLs.
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