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Moderate profits growth in 1Q24

Six banks reported 5% growth y-y and 25% rebound g-q
TTB showed the strongest growth, followed by KTB.
A faster NIM drop was offset by lower provisions.

We still like TTB and prefer KTB in the big bank space.

Total net profits of six banks under our coverage ( as shown in exhibit 1 below ) experienced a
moderate growth of 5% y-y and rebounded by 25% q-q. Profits constitute 25% of the full-year
forecast, with an estimated 7% profit growth for the year. The price-to-book ratio is 0.6x with ROE
rising to 9% and over 6% dividend yield. Overall, the bank's performance is satisfactory. We like
TTB and KTB the most.

Ex 1: 1Q24 Review

1Q23 2Q23 3Q23 4Q23 1024 ——Change—— % of 2024F
q-q% y-y%

BBL 10,129 11,294 11,350 8,863 10,524 18.74 3.89 23.7%
KTB 10,067 10,156 10,282 6,111 11,078 81.29 10.05 27.4%
KKP 2,085 1,408 1,281 670 1,506 124.87 (27.76) 26.6%
SCB 10,995 11,868 9,663 10,995 11,281 2.60 2.60 24.8%
TISCO 1,793 1,854 1,874 1,780 1,733 (2.65) (3.32) 23.9%
TTB 4,295 4,566 4,735 4,866 5,334 9.60 24.20 25.5%
Total 39,363 41,146 39,185 33,285 41,456 24.55 5.32 25.2%

Sources: Company data, Thanachart estimates

Performance Comparison:

Outperformed: TTB due to tax benefits and KTB showed continued growth in fee income.

Better than Expected: KKP due to too low provisions. But we don’t expect this to sustain due to too
low provisions. Loan loss coverage ratio was below 120%.

In-line: SCB and TISCO.

Underperformed: BBL due to a set-up of front-loaded extra provisions.

Key Operations:

Loan growth remained under 2%, indicating a cautious approach towards retail loans, especially
hire purchase (HP) and low-end housing loans. This caution resulted in a decline in yield from
4Q23, despite no rate cuts.

Funding costs accelerated for banks with a relatively high portion of fixed deposits like TISCO,
TTB, KKP and BBL, but deposit repricing is anticipated to conclude no later than 3Q24.

NIM decreased from 4Q23 by 15bps but remains higher than the average level in 2023. The pace
of NIM decline was faster than anticipated but was mitigated by lower provisions for most banks.

NPL increased by 2% from 4Q23, with an NPL ratio of 3.6%. Coverage ratio stands at 189%. ITD
was been classified and has fully provided provisions for exposures of all four major banks.
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Financial Outlook:

" Profits constitute 25% of the full-year forecast, with an estimated 7% profit growth for the year. The
PBV is 0.6x with ROE rising to 9% and over 6% dividend yield. Overall, the bank's performance is
satisfactory. We like TTB and KTB the most.
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General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued Derivative
Warrants underlying securities before making investment decisions.

Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 89.96% of Thanachart Securities and also TCAP holding 100% of Thanachart
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI.

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 24.31% of the
shareholding in TMBThanachart Bank Pcl.

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest.

Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of MUANGTHAI CAPITAL PUBLIC COMPANY
LIMITED No. 2/2024 (B.E. 2567) tranche 1-3 which its maturity at 2026-28 (B.E. 2569-71)", therefore investors need to be aware that there could be
conflicts of interest in this research.

Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of SRISAWAD CAPITAL 1969 PUBLIC COMPANY
LIMITED No. 1/2024 (B.E. 2567) tranche 1-3 which its maturity at 2026-28 (B.E. 2569-71)", therefore investors need to be aware that there could be
conflicts of interest in this research.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies: Moshi Moshi Retail Corporation Pcl. (MOSHI TB) and Euroasia Total Logistics Pcl (ETL TB).
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