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! Earnings preview

4Q23F likely exceeded expectation slightly.
Strong beer-related orders during the ramp-up period
Key energy drink business remains muted

Maintain HOLD

We expect CBG’s 4Q23F earnings to be Bt640m, +50% y-y and 20% g-g. While
we expect for the improvements in earnings, they are likely to slightly exceed our
expectations. Earnings increased on the back of new business, some market
share gains in domestic energy drink business, and the falling of raw material
costs from the high base. The key positive surprise was orders from the new beer
customer. Note that the significant earnings improvements from last year was
mainly driven by falling raw material costs from the high base.

We expect total sales to increase by 18% y-y 12% qg-q.

- The new revenue source from new orders from the beer customer likely
resulted in an additional Bt100m profit to CBG. We recap that CBG
handles OEM bottling and then distributes the beers for its customers.
Note that because CBG’s beer customer has just started launching their
products, they are producing at full capacity. It will take 2 to 3 more
months to see how consumers respond to the new products.

- The key domestic energy drink likely grew 8% y-y and 6% qg-q. Despite
only a 3-4% increase in domestic energy drink demand, CBG has
increased its market share by 2% y-y and 1% g-q to 23%, benefitting
from its competitors’ price hikes.

- Energy drink exports are expected to remain stable, despite the low base
effect. Key markets in Cambodia and Myanmar are experiencing
sluggish consumptions due to inflation. In these markets, energy drinks
are viewed as premium products, priced 2 to 3 times higher than in
Thailand. Particularly in Myanmar, CBG continues to face product import
quota restrictions.

We expect CBG’s EBIT margin to 13.8% from 9.3% last year and 12.9% in
3Q23 due to falling raw material price from the high base and the operating
leverage impact.

Looking ahead, we expect for a 37% EPS growth in 2024F, recovering from
the low base of -18% growth p.a. in 2022-23F, while the revenues from the
new beer-related service business also helps. We expect for only a small
growth from its key energy drink business, amid the intense competition amid
the sluggish demand.

Note that CBG’s beer customer aims for a 10% market share in the over
Bt200bn beer industry. We have factored in a 4% market share, which seems
generous, in our view, given the competitive beer market in Thailand. That
said, if CBG’s customer reaches its target, we see 15% upside to our
forecasted earnings.

CBG'’s share price rose 30% over the past three months. We maintain HOLD
on CBG, considering its 33x PE as fully valued.

Key Valuations

Earnings Preview

Y/E Dec (Bt m) 2022 2023F  2024F  2025F
Revenue 19,215 18,959 21,063 22,107
Net profit 2,286 1,870 2,563 2,892
Norm net profit 2,286 1,870 2,563 2,892
Norm EPS (Bt) 2.3 1.9 2.6 2.9
Norm EPS gr (%) (18.8)  (18.2) 37.1 12.8
Norm PE (x) 36.9 45.0 329 291
EV/EBITDA (x) 25.0 27.4 21.3 191
P/BV (x) 7.9 7.5 6.9 6.3
Div. yield (%) 1.8 1.5 2.0 24
ROE (%) 21.9 17.1 21.8 226
Net D/E (%) 54.0 429 295 20.0
Source: Thanachart estimates

Stock Data

Closing price (Bt) 84.25
Target price (Bt) 77.00
Market cap (US$ m) 2,437
Avg daily turnover (US$ m) 124
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DISCLAIMER

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS, Thanachart Capital
Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company Limited. All rights reserved. The report
may not be reproduced in whole or in part or delivered to other persons without our written consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources believed to be reliable,
neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or TCAP or its group companies or any of their
employees incur any responsibility. This report is provided to you for informational purposes only and it is not, and is not to be construed as, an offer or an
invitation to make an offer to sell or buy any securities. Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS, TCAP and its group
companies make no representation or warranty, express or implied, as to their accuracy or completeness. Expressions of opinion herein are subject to
change without notice. The use of any information, forecasts and opinions contained in this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its group companies,
their employees and directors may have positions and financial interest in securities mentioned in this report. TNS, TCAP or its group companies may
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any entity mentioned in this
report. Therefore, investors should be aware of conflict of interest that may affect the objectivity of this report.

Note: Thanachart Securities Public Company Limited act as a Market Maker and Derivative Warrants Issuer. At present, TNS has issued 11 Derivative
Warrants which are (CBG16C2312A, HANA16C2312A, KBANK16C2312A, KCE16C2401A, SAWAD16C2312A, SET5016C2312B, SET5016C2312A,
SET5016P2312A, SET5016C2312C, SET5016P2312B, TIDLOR16C2402A) underlying securities are (CBG, HANA, KBANK, KCE, SAWAD, SCB,
SET50, TIDLOR) before making investment decisions.

Note: Our major shareholder TCAP (Thanachart Capital Pcl) which holding 89.96% of Thanachart Securities and also TCAP holding 100% of Thanachart
SPV1 Co. Ltd. TCAP and Thanachart SPV1 Co. Ltd has stake in THANI for 60% and being the major shareholder of THANI.

Note: Thanachart Capital Public Company Limited (TCAP), TMBThanachart Bank Public Company Limited (TTB), are related companies to Thanachart
Securities Public Company Limited (TNS). Thanachart Securities Pcl is a subsidiary of Thanachart Capital Pcl (TCAP) which holds 24.33% of the
shareholding in TMBThanachart Bank Pcl.

Note: Thanachart Capital Public Company Limited (TCAP), Ratchthani Leasing Public Company Limited (THANI), MBK PUBLIC COMPANY LIMITED
(MBK) and PATUM RICE MILL AND GRANARY PUBLIC COMPANY LIMTED (PRG ) are related companies to Thanachart Securities Public Company
Limited (TNS) . Since TNS covers those securities in research report, consequently TNS incurs conflicts of interest.

Note: Thanachart Securities Public Company Limited (TNS) acts as an underwriter of “Debentures of Muangthai Capital Pcl (MTC) No. 7/2023 (B.E.
2566) tranche 1-3”, therefore investors need to be aware that there could be conflicts of interest in this research.

Disclosure of Interest of Thanachart Securities

Investment Banking Relationship

Within the preceding 12 months, Thanachart Securities has lead-managed public offerings and/or secondary offerings (excluding straight bonds) of the
securities of the following companies: Moshi Moshi Retail Corporation Pcl. (MOSHI TB) and Euroasia Total Logistics Pcl (ETL TB).
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DISCLAIMER

Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current market price. If the upside
is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is SELL. For stocks where the upside or downside is
less than 10%, the recommendation is HOLD. Unless otherwise specified, these recommendations are set with a 12-month horizon. Thus, it is possible
that future price volatility may cause a temporary mismatch between upside/downside for a stock based on the market price and the formal

recommendation.

For sectors, an “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our coverage by market cap. “Underweight” is
used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is used when there are relatively equal weightings of BUYs and

SELLs.
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